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Abstract:

The current research was carried out with the aim of assessing the traditional and modern methods of
compensation for damages in insurance contracts from the perspective of private law. The method of carrying
out the research is descriptive and documentary. The findings showed that one of the most important principles
governing the payment of damages in legal systems is the principle of compensation. Being the payment of
damages. According to this principle, which is used both in the field of contract law and in the field of civil
liability law, the payment of damages is intended to compensate the losses that have been caused to the claimant,
not in the traditional way of punishing the breaching party or depriving him of the profit from the breach. has
won a contract. This principle has several functions, including determining the type of damages that the injured
party can receive and also limiting them. There are several effects on the latter function, among which the
following can be mentioned: the claimant must have suffered a loss; Payment of damages should be based on the
claimant's loss and not on the defendant's profit; The damage should not exceed the loss; Paying damages does
not have a punitive aspect. The discussed principle has faced some challenges, but none of them have been able
to face a serious problem with its validity.

Key words: traditional and modern methods, compensation, insurance contracts, private rights
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