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' Capex

20 Non-Capex

21 Cost Petroleum

22 petroleum costs: include all costs and expenditures for Exploration, Development and Production during the term of the contract including
post development investment”

2 Technical partner

% “The entire Exploration operation and works in all phases shall be under full risks and costs of the IOC.

In other words, no compensation will be made by NIOC and no right of any other claims, whatsoever, remains for 10C in the failure case.
Upon establishment the commerciality, contractor shall proceed to the Development phase.

All costs incurred for successful discoveries shall be aggregated and charged to the petroleum costs and 10C will be entitled to recover them
under the terms and conditions of the contract”
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Abstract

Each country design it's financial and tax model in each region according to political and geographical situation,
thus today, we witness a Varity kinds of petroleum contracts around the world such contracts are different in
provision of contract, which reduces or increases its attractiveness for a group of investors. Investigating
petroleum contracts requires study and analyze the financial system developments of each of them. Investigating
the financial system governing the two service contracts and the new Iran petroleum contracts (IPC), we can
research that on what basis, rules and legal contracts, the contractor enters this capital on the host country, and
on what basis, rules and legal contracts, withdraw the principal with the profit from the country. it seems that the
financial system of these two contracts has been different, so that the system of expenses depreciation and capital
at new pattern of oil contract has specific procedure to calculate, installments and repay the expenses at each of
exploration, development and production process. Also, one of the features of Iran new petroleum contract is
lack of central costs and capital expenditure thresholds in reciprocal sale contracts. But finally, all of
performances, activities and costs require to be confirmed by NIOC.

Keywords: Repayment of Oil Costs, Reward Repayment, Financial System, Capital Cost, Non- Capital Cost
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