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Studying the effect of income shock based on price gap and news
shocks with liquidity criteria

Oliya Tahmasbpour Andargoli

Master's degree, Accounting, Non-Profit University of Sarovia, Sari, Iran.

Abstract

This study investigates the effect of dramatic shock caused by the presentation of good and bad news, focusing
on evaluating individual and collective responses based on predefined critical criteria. The purpose of our
research, relying on the insights of psychology, communication studies and behavioral economics, is to
investigate the distinct reactions and cognitive processes that are associated with receiving news shows,
especially in the field of criticism and judgment. Classification of types of research based on nature and method
should be taken into consideration, and from the point of view of the method, this study is divided into the
category of correlation research. To collect data and financial information and theoretical foundations, library
method was used. Using a hybrid approach, we conducted a series of controlled experiments integrating positive
and negative news presentation scenarios in a simulated environment. Participants were exposed to a scripted
presentation of news events, followed by assessments through cognitive assessment and critical appraisal
measures. Critical appraisal measures include dimensions such as credibility, affective impact, perceived intent,
and behavioral attributions and provide a nuanced framework for understanding the dynamics of criticism in
response to dramatic shocks. Preliminary findings show different cognitive and emotional responses to good and
bad news, with significant changes in criticism patterns. Furthermore, this study identifies key factors that
mediate criticism attribution, and elucidates mechanisms underlying individual and collective judgment
processes in the context of dramatic shock from news delivery. The implications of this research extend to a
variety of fields, including crisis communication, media effects, and public opinion dynamics, and provide
valuable insights for practitioners, policymakers, and communication strategists seeking to understand and
manage the impact of drama shock on audience acceptance. Finally, this study seeks to contribute to a deeper
understanding of the cognitive and emotional mechanisms governing responses to dramatic news, cultivating
informed strategies for effective communication and audience participation in various contexts. Also, the results
showed that good and bad news originating from the income shock have an effect on the liquidity criteria
including the liquidity ratio of Amihood, price gap and effective gap.
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