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The Impact of Board Independence and Institutional Investors on
Firm Value with Respect to Growth Opportunity

Mina Bazmi Jahromi

MA. Graduate Financial Management, Department of Financial Management, Firuzabad Science and Research Branch,
Islamic Azad University, Firuzabad, Iran

Abstract

The composition of the board of directors can affect the financial performance of companies. If the majority of
board members are independent non-executive directors, the board will be more efficient. Also, one of the
factors that is assumed to affect the capital structure is growth opportunities. According to static equilibrium
theory, companies with more future growth opportunities borrow less than low-growth companies. This study
investigates the moderating role of growth opportunity on the relationship between board independence and
institutional investment with the value of companies in companies listed on the Tehran Stock Exchange. For this
purpose, four hypotheses were proposed. The statistical sample includes 112 companies active in the Tehran
Stock Exchange that were active in the period 1392-1397. The statistical method of this study is multivariate
regression. Eviews software version 11 was used to test the hypotheses. The results indicate that: There is a
significant relationship between board independence, institutional investment and company value. Also, growth
opportunity has a significant decreasing effect on the relationship between board independence and company
value and growth opportunity has a significant incremental effect on the relationship between institutional
investment. And it's worth the company. All four hypotheses were confirmed and accepted with a percentage of
over ninety-five percent.

Keywords: Growth Opportunity, Board Independence, Institutional Investment and Firm Value.
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