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Evaluate the relationship between corporate governance and

earnings management of companies listed in Tehran Stock
Exchange

Gholamreza Zomorodian, Shahrzad Kashani Tabar, Fatemeh Khaksaryan

Islamic Azad University, Central Tehran Branch, Ph.D student in financial management of Islamic Azad University, Rasht Branch

Abstract

In this study, the relationship between corporate governance standards and real earnings management in
companies listed in Tehran Stock Exchange will be evaluated. This is a non-experimental research and a
descriptive research. In this study, to test the hypotheses, a multivariate linear regression model is used. The
statistical method used is panel method with fixed effects. The study population is companies listed on Tehran
Stock Exchange for the period of six years leading to 2014. The correlation results between the percentage of
institutional shareholders and ownership concentration and real earnings management in the companies listed in
the Tehran Stock Exchange show that there is a significant relationship between all independent variables of
research and real earnings management in the companies listed in the Tehran Stock Exchange, in other words all
the hypotheses will be accepted.

Keywords: corporate governance, earnings management, concentration of ownership, institutional
shareholders, Tehran Stock Exchange
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