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Abstract

This study aims to examine the trend of changes in the comparative advantage of Iran’s textile industry over the
period 2017-2023 (1396-1402) and its role in the country’s foreign exchange earnings. The Revealed
Comparative Advantage (RCA) index was employed as the primary measure, analyzing Iran’s and global export
data across five sub-sectors: yarn, clothing, fabric, non-woven textiles, and carpets/floor coverings. The findings
reveal that carpets and floor coverings consistently held the highest comparative advantage throughout the period
(RCA above 13), while yarn maintained a strong positive comparative advantage (above 2). In contrast, clothing
and fabric lacked comparative advantage in all years. The trends indicate relative stability in most sub-sectors
with marginal improvement in some categories. These results underscore the need for targeted policies to
enhance value-chain integration and boost competitiveness in areas with weaker comparative advantages.
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