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Investigating the Effect of Management Overconfidence on the

Maintenance of Cash in Companies Listed on the Tehran Stock
Exchange

Abstract

The purpose of this research is to investigate the effect of management overconfidence on the maintenance of
cash in companies listed on the Tehran Stock Exchange. For this purpose, information on the financial
statements of 102 companies in the period of 2016-2022 has been collected. This research is part of applied
research in terms of the type of goal, and the research method is correlational in terms of nature and content. The
research has been carried out in the framework of deductive-inductive arguments. In this research, multivariate
regression with combined data was used to analyze the hypotheses .The results of this research showed that

management overconfidence does not have a significant effect on cash retention, and there is a significant
difference in the influence of management overconfidence on cash retention in companies with more growth
opportunities compared to companies with less growth opportunities.

Keywords: Overconfidence, Cash Retention, Cash Funds, Management Overconfidence
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