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Investigating the Relationship Between Audit Disclosure of
Asset-Liability Nature and Corporate Bankruptcy

Abstract

The purpose of this research is to examine the relationship between audit disclosure of assets-liability items and
corporate bankruptcy. The statistical population of this research was considered companies accepted in Tehran
Stock Exchange. To select the sample of companies to be tested, any company that did not meet the sample
selection criteria was systematically removed from the sample of companies. Finally, according to the sampling
limits, the final sample of 120 companies was selected in the test period between 2014 and 2021 and a total of
600 companies. In this research, factors affecting bankruptcy were measured in the form of an organizational
hypothesis and its relationship with bankruptcy index through logistic regression model. The results of the
hypothesis test showed that there is no significant relationship between the disclosure of information in the audit
report about debts and the company's bankruptcy index. This is while the content of the audit report has
disclosures about items with the nature of assets that have a significant relationship with the bankruptcy index.
According to the results of this research, assets were identified as the most important factors explaining the
bankruptcy of companies in the Tehran Stock Exchange.

Keywords: Audit Disclosure, Debt Nature, Bankruptcy, Debt Items, Asset Items




