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Usury in the Islamic Banking System

Meisam Ahmadi®, Morteza Gholamian?, Hossein Ali Keikhah®

1. PhD candidate of jurisprudence and fundamentals of Islamic law, University of Tehran (corresponding author)
2. Master of jurisprudence and fundamentals of Islamic law

3. Master of jurisprudence and fundamentals of Islamic law

Abstract

There is no doubt about the prohibition of usury in Islam, and the jurisprudents are by no means dubious about
the religious prohibition of usury by reference to the Qur'an's verses and narratives from Imams, as well as the
consensus of the jurisprudents on this issue. After reviewing the reasons for religious prohibition of usury and
reflecting on the jurisprudential approaches, the authors have concluded that the interests of bank loans can be
justified based on some Islamic contracts such as Mudarabah although the interests of some granted loans which
exceed the inflation rate can have no jurisprudential justification.

Keywords: bank, usury, bank facility, loan, debt.
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