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L. Clive M Schmitthoff, Schmitthoff’s Export Trade, The Law &Practice of International Trade, London,

Sweet & Maxwell, 1993. P. 7.

2- Documentary letter of credit (LC).
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(E) [hereinafter Vienna Convention].

4- Emmanuel Laryea, Paperless Trade:Oppertunities, Challenges and Solutions, Kluwer Law International, 2002, p. 31.
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A Study of the Position and the Strengths and Weaknesses of L /
C as a Way to Pay for Goods in the Current International Trading
System

Hassan Rouhani

Master of International Law

Abstract

Today, there are different ways to pay for goods in the international trade, but the letter of credit (L.C) method is
considered the most popular payment method in the international system due to reasons including the provision
of liquidity and financial resources, ease of litigation due to the jurisdiction of the local competent authority and
guarantee of payment. However, this method, like the other payment methods in international trade, has
shortcomings and disadvantages such as its being time-consuming, its relatively high cost and the possibility of
fraud. On the other hand, it has been proven that the L/C electronic payment method is still considered the best,
most efficient and most reliable payment method because of its advantages over other payment methods, despite
the existence of other new payment methods, so that businessmen practically use this method in their business
transactions.

Keywords: international transactions, payment methods, Letter of Credit, electronic payment
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