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Civil liability arising from the disclosure of secret information in
the Securities and Stock Exchange Organization

Parvin Nadimi Nou

Master of private law, Islamic Azad University, Branch of Tabriz

Abstract

Secret information refers to the important and unpublished information directly or indirectly related to securities
or their issuers. This information affects the investors' decisions and the stock price. If the owners of information
disclose their information by abusing their position and the transaction occurs based on this information, the one
who discloses the information will have civil liability. However, unlike some other legal systems, the rules and
regulations of Iran have nothing to say in this respect, and we should thus refer to general regulations of civil
liability in this regard. The theory of negligence, breach of fiduciary relationship and misuse have been
mentioned in relation to civil liability, and it seems that abuse is the base of responsibility arising from disclosure
of information. In addition, responsibility does not come from mere disclosure of information; rather, it is on the
basis of the secret information of transaction of securities and the other party must receive loss or damage
consequently. Unlike the U.S Law, Iranian law does not require that a transaction which is based on secret
information be deliberately done. Finally, in addition to civil liability, the one who discloses secret information
will have criminal responsibility as well.

Keywords: civil liability, secret information, information disclosure, transaction, securities.
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