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Investigating the Position of Usury-free Banking in Iranian Law

Mehdi Abshenas

M.A student of criminal law and criminology, chairman of the Agriculture Bank branch of Jazinak Sistan

Abstract

The interest rate is the key factor in determining the relationship between banks and customers in the lranian
banking system like the banking systems of the world. On the other hand, according to the verses of the Quran
and multiple narratives of Imams regarding definite prohibitions in Islam which have been considered
tantamount to war against Allah and the Holy Prophet, the existing problems and shortfalls have led to the
objection of the public and even some graduates of law and jurisprudence against the contracts concluded in
banks and particularly the civil partnership contracts, which do not have a specified interest rate at the time the
contract is concluded. Collection of different types of deposits and their allocation for supplying the financial
needs of different economic activities is considered one of the most important banking operations. Hence,
lending or granting facilities is an important part of the operations of any bank, which is economically of great
importance. Using their credit operations, banks transfer resources from those who are unwilling or unable to
participate directly in economic activities to others who are in need of capital to do economic affairs, and thus
help increase the production of the country. With an increase in the production level, there will be an
improvement in the employment level in the country on the one hand, and an increase in the goods and services
in a balanced economy will help reduce the prices on the other hand. This shows the importance of lending, both
from the perspective of those who receive the facilities and from the perspective of depositors, and finally from
the perspective of the total economy of the country.

Keywords: Company's contract, Islamic banking, usury, banking law.
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