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The Calculation of Potential Production Value Added in
Agriculture Sector

Sepideh Hossein Pour

MA student of Industrial Management, Production Orientation, Allameh Majlisi University, Qazvin

Abstract

Potential production is one of the most important economic variables. In macro-economic models especially in
structural studies, this variable is important to performance prediction and analyzing its policies performance
estimations. There are many different methods to estimate potential production. But potential production
calculation is too complex and difficult task. Experimental researches and similar studies present that in case of
applying different techniques and methods in estimating potential production; various estimations are provided
by potential production. In this study, production function method, process between the peak method and
production proportion to capital and potential production calculation method are explained by introducing
Kalman filter model. Finally, economic value added calculation method is mentioned.

Keywords: Value Added, Potential Production, Macro Economy




