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Investigating the relationship between financial leverage and
financial performance of stocks (Case study: companies of
chemical industries and non-metallic minerals listed in the Tehran
Stock Exchange)
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1. Faculty member of Islamic Azad University, International Branch of Abadan
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Abstract

Today, due to the expansion of economic activities, the development of financial markets and the investment
boom in the capital markets, especially the stock exchange by natural and legal persons, the most important tool
is to make the right decisions and gain expected interest and optimum and desired use of resources, access to
correct and timely information and detailed and realistic analysis. The aim of this study is to investigate the
relationship between financial pyramid, age, size, earnings before interest and taxes and return on asset and
return on stocks of chemical companies and non-metallic minerals listed in the Tehran Stock Exchange. This
research is conducted in a 5-year period (2009-2013) and to test the hypothesis, the software E-VIEWS has been
used. The research findings show that there is a significant positive relationship between earnings before interest
and taxes, return on assets and financial leverage and stock returns. And relationship of age is not significant and
the relationship of size is significant and negative with stock returns.

Keywords: financial leverage, size, age, earnings before interest and taxes, return on assets, return on stocks
and chemical companies and non-metallic minerals
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