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Abstract

Inflation and unemployment are two major economical issues. The harmful effects of these two issues are such
that the “misery index” of countries is calculated as the sum of the inflation rate and the unemployment rate.
Inflation, on the one hand, imposes welfare costs by decreasing the value of financial assets, and on the other
hand damages the production by causing uncertainty in the organizations’ investment decisions. Unemployment,
in a similar way to inflation, is a chaos-inducing factor in the society. Unemployment might get people entangled
in social issues such as crime, addiction, and moral corruption which leads to a disarray in the society’s cultural
texture. In this regard, the main objective of this paper is to analyze the effect of the misery index on economic
growth in selected countries with average income in the period 2000-2014. Results from model estimation by the
methods of fixed effects and generalized moments in selected countries show that the misery index has a
negative and meaningful effect on economic growth.

Keywords: Misery Index, Economic Growth Rate, Panel Data
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