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Abstract

The aim of this study was to investigate the role of corporate governance on the relationship between investment
opportunities and profit sharing. For this purpose, we divided the population under study into two groups, the
companies with strong corporate governance, and the companies with weak corporate governance, and then we
investigated the relationship between investment opportunities and dividends in these two groups.

This research is based on a survey conducted on 93 companies listed in Tehran Stock Exchange from 2010 to
2016, and the associated data has been analyzed based on panel data methods in R software.

The results yielded from testing hypothesis indicated that in firms with strong corporate governance, there is a
significant relationship between the ratio of book value of liabilities to assets and the firm size and dividends,
while there is no significant relationship between the ratio of market value to book value of shareholders' equity
and dividend.

In addition, in firms with weak corporate governance, there is a significant relationship between the variables of
market value and book value of shareholders' equity and firm size and dividends, while there is no significant
relationship between the ratios of operating profit to total assets and the ratio of book value of liabilities to total
assets and dividends.

Keywords: corporate governance, dividends, book value to market valueof shareholders' equity, the ratio of
operating profit to total assets




