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Effect of financial crisis on investment decisions
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Abstract

The initial effects of global financial crisis in U.S influenced over global capital market since the half year of
2008. At early Mars 2009, the quite effects of existing from crisis were observed in capital market. This time
sections have been the common time interval of entering to and exiting from crisis in international capital
markets, in particular in 6 countries U.S., U.K., France, Germany, Canada, and Japan. This study was conducted
to examine the relationship between financial crises in capital markets as one of implications of financial crisis
during 2007-2008 and its relation with stock indexes in Tehran Stock Exchange for period of July 2007-Mars
2012. Time-series data were collected monthly and were analyzed using multivariable regression method.
Findings indicated that both of total stock index and industry stock index in Iran’s capital market used in this
research had a significant relationship with global financial crisis index in capital markets. These findings make
would challenge the claim about lack of relationship between capital market of countries with developed capital
market and Tehran Stock Exchange.
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