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Tax Avoidance and the Structure of Debt Maturity (The Empirical
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Abstract

Via making a balance between the tax shield of debt interest and the costs of financial distress as related to the
high level of debt, the companies attempt to maintain the capital structure and optimal debt maturity. In addition,
the optimal level of capital structure and debt maturity are determined by a dynamic balance between the
benefits of debt tax and net costs of bankruptcy as via regulation of capital structure and maintaining high level
of debt, to achieve the benefits of tax holding and interest rates, the company shows an immediate reaction to the
shocks. In other words, the optimal level of debt maturity is determined via the balance between the tax benefits
of debt and the related costs of bankruptcy and financial distress and short-term debt can have an inverse
relationship with tax avoidance. Here, the present study attempts to use the data of 131 companies listed on
Tehran Stock Exchange (TSE) during 2010 to 2016 and multi-variate regression. Also, it attempted to examine
the relationship between tax avoidance and the structure of debt maturity. The results showed that there was an
inverse relationship between short-term debt maturity and tax avoidance.
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