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Abstract

Considering the constraints of financial resources, especially in the age of global business and intense
competition, managers of today's firms are under increasing pressure in order to reduce operational costs and
final price and to select the most cost-effective type of capital for doing activities in the firm in line with
increasing the value of the firm, timely payment of debts, consistency, and more serious presence in internal
and external markets. On the other hand, in the novel financial theory, behavioral-mental factors also play
roles; for instance, general managers' overly confidence can affect the selection of an optimal method of budget
provision. The present study was aimed to determine what effects general managers' overly confidence has on
the methods of providing budget in the firms accepted in Tehran's stock exchange. Hence, the statistical
population of the present research consisted of all stock exchange companies in Tehran, which was selected
using a systematic random sampling. Finally, 62 firms were selected, and their data were examined from 2009
to 2015. This study was practical in terms of objective; it was exploratory-inferential in terms of the type of
research; and in terms of the method of collecting data, it was a causal-comparative research. In addition,
research method was comparative-deductive in terms of the type of reasoning. The statistical population
consisted of the companies accepted in stock exchange. In this research, the method of systematically removing
statistical population was selected. In order to collect the data required for the calculation of research variables,
we used Rahavard Novin and Tadbir Pardaz information banks, manual archives in the library of stock
exchange organization, research management internet site, development and Islamic studies of stock exchange
organization. Data analysis was done using a data panel method. Findings showed that two ways of budget
provision, bank loans, and capital increase are directly and significantly affected by general managers' overly
confidence; additionally, general managers' overly confidence had a reverse significant impact on budget
provision through producing debts and publishing corporate bond.

Keywords: budget provision, data panel, debt production, general managers' overly confidence
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