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Abstract

Financial distress in firms is one of the worrying issues for governments and public investors, and weakening
corporate financial performance may lead to bankruptcy of the company. In this study, the impact of one of the
most important mechanisms of the corporate governance system (structure and concentration of ownership) and
The financial distress of companies is paid. The purpose of this study was to investigate the relationship between
corporate ownership structure and corporate financial distress. The ownership structure in this study includes the
concentration of ownership and institutional ownership, the role of these two variables being examined on
corporate financial distress. Previous studies have shown that the concentration of ownership and institutional
ownership can play an important role in corporate financial distress. for the implementation of the research, 118
companies were gathered from the time period of 90 to 94. EXEL and EVIEWS software were used to analyze
information and test hypotheses. research findings indicate that there is a meaningful relationship between
corporate ownership concentration and corporate financial distress, but this relationship is directly related to the
fact that the positive meaning is positive and with the increasing concentration of corporate ownership, corporate
financial distress also increases. The results also showed that there is a meaningful relationship between
corporate institutional ownership and corporate financial distress, but this relationship is reversed because the
negative significance factor is negative and with the increase of institutional ownership of companies, corporate
financial distress is also reduced.
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