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Abstract

The present study seeks to find out the role of corporate cash flow in explaining changes in dividends from one
year to the next. For two reasons, cash flows are expected to be a determining factor in dividend payments:1-
manipulation of accruals by management, and 2- Need for company to liquidate dividends. Also, in this research,
we are looking for a special case where the role of operating cash flows in paying dividend changes is more
significant, so we have also involved two factors of growth and size of companies. The results indicate the
relationship between operating cash flows and dividend payments, as well as in small firms, the relationship
between operating cash flows and changes in dividends is higher than other companies. Only in high-growth
companies, there is a significant relationship between dividend payment changes and operational cash flows.

Keywords: Cash Flow, Dividends, Stock Exchange
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