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The effect of Oil Shocks and delayed oil Revenues on Housing
Prices in Iran
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Abstract

The most important external factor on the housing market is the oil price. This is because the country's main
revenue comes from oil exports. One of the main reasons for rising house prices has to be sought in the country's
oil revenues. In this paper, using Hodrick-Prescott and ARDL methods, the effect of delayed oil revenues and oil
price shock on the housing price index during the years 1352-1394 has been investigated. The results showed
that exchange rate, oil shocks and bank interest rates had a negative effect on housing prices. Qil revenues,
liquidity and government expenditures have had a positive and significant impact on housing prices. Likely, the
current oil price trend reduces the country's oil revenues. Also, falling oil prices reflect a one-year delay in
housing prices. So, we should probably see a further stagnation in housing next year.

Keywords: Housing prices, Oil prices, Liquidity, ARDL, Delayed oil revenues
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