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Classification of Risk Sources in the Field of Fire Insurance
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2. Assistant Professor, Islamic Azad University, Sanandaj Branch
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Abstract

Today, with the growth of economic activity of the insurance industry to increase psychological safety, social
welfare and economic exchanges are indispensable. This research is necessary to achieve the goals of the
insurance industry and society. For this purpose, it is important to answer the questions such as how to classify
the sources of risk in the field of fire so that they can be controlled and prevented or reduced from possible
damages in a way that is in the direction of social progress and welfare. Therefore, the purpose of this study is to
classify the sources of risk in the fire insurance according to their importance, to determine the appropriate rate
and to create an agreement between the insurer and reinsurance and, finally, to prevent the risk and protect the
insured properties. The present research is applied in terms purpose and in terms of nature is descriptive. The
methodology of this study is survey. The fire insurance section of Sanandaj city was selected in the insurance
companies. Due to the limited size of the population, the sample size was determined by a census method of 60
people. Risk sources classification based on hierarchical cluster analysis by means of clustering of 181 sources
of risk based on the importance of each of them using SPSS software was presented. The results showed that the
source of risk was classified into three categories: the risks placed in one category were as follows: ventilation of
harmful factors, wall resistance, roof, materials, shifts of work, guardians, age of the building, direction of wind
pressure, disruption and connection with the building etc. The risks placed in two categories were as follows:
The height of the building, joinery surfaces (wallpaper, carpeting, woodwork, curtain, closets, cornices, etc.). the
risks placed in three categories were: location of the machinery, the density of the user, the engine house and the
generator, device specifications (brand, manufacturing date), reconstruction date etc.

Keywords: Classification of Risk, Residential, Industrial, Non-Industrial, Fire Insurance, Cluster Analysis
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