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The Investigating Effect of Ownership Structure and the Cost of
Bank Loans of Listed Companies in the Tehran Stock Exchange
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Abstract

The costs of bank loans play a crucial role in investment decisions. Obtaining an appropriate cost rate is essential
in determining the optimal financial structure of corporate particularly when gaining profit from operations is set
as objectives. On the other hand, creditors the Institutional investors while estimating risks of nonpayment. Thus,
the Institutional investors influence the cost of debt. The present study investigates effect of Institutional
investors and the cost of bank loans of Listed Companies in the Tehran Stock Exchange. The present study is an
applied study that uses descriptive-correlation methodology. Population of the study includes all companies
listed Tehran Stock Exchange from which 118 companies were sampled by systematic elimination in a span of 5
years from 2011 and 2015. The results of this study showed the effect of institutional monitoring on financing
costs through loans is reverse and meaningful. The effect of managerial ownership on financing costs through
loans is reverse and meaningful. There is a positive and significant relationship between institutional control and
financing costs through a loan.

Keyword: Institutional shareholders, Institutional monitoring shareholders, Institutional controlling
shareholders, Management ownership, the cost of bank loans.
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