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Investigating the Role of Audit Concepts in the Level of Detection
of Audit-related Offenses in the Supreme Audit Court of Iran
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Abstract

This research investigates the role of audit concepts in the audit errors detected by auditors within the Hofstede's
theoretical framework. Based on the audit errors detected from 70 companies of the listed companies in the
Tehran Stock Exchange, the researcher has directly explored the role of dimensions of audit concepts such as
power distance and individualism in the rate of audit errors. The results of the research reflect the fact that power
distance and individualism do not account for the level of audit error.The concentration of power among the
components of a company and the creation of relatively strong domestic moderators and competent employees
are the most important characteristics of the companies under study. Moreover, considering the morale and
working relationships in Iran, the companies under study have focused more on collectivism than individualism,
which has led to fewer errors in the audit items of the sample companies. In addition, modifying the research
hypotheses and entering the ownership type of companies which have mostly been state-owned companies have
affected the rate of errors, which indicates that the ownership type of companies (public or private) affects the
amount of errors in terms of the purpose of their creation.

Keywords: auditing errors detected by auditors, effects of audit concepts, individualism, power distance
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