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The Relationship between Cost Stickiness and income Smoothing
in Companies Acquired in Tehran Stock Exchange

Bijan Abedini, Amirreza Khanizolan, Hossein Rajabdoory
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Iran

Abstract

The increase in costs during the increase in activity level is more than the reduction in costs when reducing the
volume of activity. Such asymmetric behavior calls "costs sticks." The smoothing of profits is also the
application of the company management's view of the prioritization of the accounting of costs and incomes, or
taking into account costs or transferring them to subsequent years, in such a way that the company will make the
profit during the consecutive years without major changes Enjoyed. The purpose of this study was to investigate
the relationship between cost stickiness and income smoothing in companies admitted to Tehran Stock
Exchange. The required research data was prepared using information from 106 companies from listed
companies in the period from 2011 to 2016. The final analysis was carried out using ordinary least squares
regression with E-views 9 software. Findings of the research indicate that there is a negative and significant
relationship between cost stickiness and income smoothing during the research period.

Keywords: Cost Stickiness, income Smoothing, Tehran Stock Exchange

\FA



