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Recognition of Value Creation through Effective Management of
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Abstract

Accounting is one of leading sciences in the context of human sciences that have been progressing. Value
creation through financial operations is one of objectives of this science. Working capital management of firm is
one way for value creation. Working capital management ascertains competitive efficiency of the firm and
management efficiency in a broad field. The way of working capital creation is worth discussing if it affects
competitive effect of market positively in financial engineering. Working capital is a capital or money used to
protect daily operations of organization. This issue points out that capital has been invested in all current assets
or the difference between current assets and debts, which has been used for production in long-term investment,
has been invested. Many of researchers have studied working capital management and their results have
indicated that working capital management would determine interests of competition in investment market and
operational efficiency in a broad scope. This paper discusses the concept of working capital as a central core of
matter and effects of working capital management as branches of topic through reviewing theoretical literature.

Keywords: Accounting, Working Capital Management, Company Strategy, Value Creation
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