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Abstract

Empirical analysis of the money demand is a basic requirement for achieving macroeconomic objectives. This
study is an econometric model framework regarding money demand, marginal consumption expenditure and
marginal expenditure investment of the components of GDP over the period 1358- 1393 with annual data is
examined. in order to investigate the relationship between short-term and long-term AtouRegressive Distributred
Lags (ARDL) has been used. The results showed that the negative effect of inflation and consumption and
investment spending and a significant positive effect on the demand for money. The results of causality test
Toda- Yamamoto suggest in level of 1% significant marginal consumption, final expenditure investment and
inflation causality to demand money there is and there is in significance level of 5% of the causality interest rate
to demand money.
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