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Analysis of Auditing Parameters with the Approach of Improving
the Services of the Member Companies of Tehran Stock
Exchange and Audit Firms

Hadiseh Davoudabadi Farahani

Islamic Azad University, Electronic Unit, Tehran, Iran

Abstract

One of the most important factors in auditing is its quality which has a significant impact on the services of a
given firm and the managers' and employees' satisfaction. This paper has dealt with the effect of audit quality on
the amount of non-audit services. The size of the audit firm, auditor's specialization in industry, and continued
selection of the auditor are among the criteria of audit quality dealt with in the research. To achieve the aim of
the research, we advanced three hypotheses and evaluated the data related to 50 member companies of Tehran
Stock Exchange and the audit firms listed on the Iranian Association of Certified Public Accountants during
2014 and 2015. To test the hypotheses, we used multiple regression techniques and the cross-sectional data
method. Results show that the size of the audit firm, auditor's specialization in industry and continued selection
of the auditor are regarded as variables which have a positive impact on the amount of demand for non-audit
services. According to the results obtained in this study, we can say that the audit quality is a factor that affects
the rate of demand for non-audit services and helps improve the services of the member companies of Tehran
Stock Exchange and audit firms.

Keywords: size of the audit firm, services of member companies of Tehran Stock Exchange and audit firms
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