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Abstract

The present research uses the data regarding expenses of various product groups and income of households in the
city of Tehran during the years of 1982 until 2015 in order to estimate the function of ideal demands for food
among households in the city of Tehran. By this means cross, price related and income related elasticity of
dairies have been calculated. The product groups under investigation by our research model include dairies,
meat, bread, other edible products and non-edibles as well. Obtained results have shown that demands for dairies
in the city of Tehran are positively related to the prices of dairies and meat, and income.

Keywords: Almost ideal demand function, household income flexibility, market price flexibility
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