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1-Asset quality

2-Capital adequacy
3-Earnings

4- Liquidity
5-Non-operational Income
6- Net Profitability index
7-Management efficiency
8- Capital Adequacy
9-Sensitivity to market risk
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The Performance Analysis and Ranking of Iran Banks by
Financial Ratios

Ali Karshenasan, Majid Khodayarifard

1-  Faculty member of Gonbad Kavous University , Gonbad Kavous, Iran
2- Economic Scholar, Lorestan, Iran

Abstract

The banking sector has increasing significant effect on economic growth of developing countries. Therefore
importance of study of performance analysis of the banking industry is obvious. The aim of this paper is
analyzing the financial performance of 10 private and public banks in Iran and then ranking them during 1386-
1393 solar calendar. Selected banks to study are most important ones in Iran including the most capital flow of
banking system. Regarding implement of this analysis study on banks performance, financial ratios utilized to
investigate the managerial performance and sustainable governance of banks. The financial ratios which used in
the study included: asset quality, shareholders equity, operating profit margin, liquidity, net profitability index,
efficiency index, capital adequacy, non-performing assets. Regarding banks ranking by multi dimension decision
making approach, Topsis method was applied. The findings of the study indicate mostly private banks holding
top ranks and running high efficiency in comparison with public banks. And also findings certify that no
necessarily size of bank capital lead to higher efficiency of banks.

Keyword: Bankd Efficiency, Financail Ratios, Banks Ranking, Topsis
JEL: G21, G24
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