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Abstract

The underground economy is a phenomenon that all countries encounter with it, with the difference that its size
is different in various countries with regard to development and underdevelopment. Tax evasion is the most
devastating impact of the shadow economy and the reduction in security and social health is its implications.
GDP growth has the greatest impact on the underground economy. Direct and indirect tax burden,
unemployment rate, inflation rate and currency indexes have a direct effect on the size of the underground
economy. The main objective of this study was to investigate the impact of taxes on the underground economy.
This is a scientific promotion research, Therefore the theoretical concepts related to the topic were discussed.
The data collection tool was library method and the information were collected by referring to valid scientific
databases, libraries, interviews with experts. After analyzing the data, it was concluded that the role of the tax
was important and effective on underground economy, Therefore, the authorities should try their best in order to
evaluate it.
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