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Examine the relationship between financing with changes of
conservative stimulating of accounting in firms listed in the
Tehran Stock Exchange

Akbar Amini Mehr'", Maryam Sardari Kaviani?

12 Department of Accounting, Payame Noor, University, Iran

Abstract

In this study, the effect of financing on the changes of conditional conservatism in financial reporting is studied.
For this purpose the information of firms listed in the Tehran Stock Exchange in the years 2006 to 2014 has been
used. Basu model was used to assess the conditional conservatism. Financing structures have been added to the
Basu model in order to study the impact of financing on the conditional conservatism. Results indicated that
firms that are financing via long-term debts neither on the contrary, not reduce conditional conservatism neither
in the financing period nor during the period before it but companies that are financing via the equity fund, as
expected, both in terms of financing and in the earlier period, reduce the level of conditional conservatism in
financial reporting because it can improve investors' expectations and stakeholders from the future performance
of the company and have most effective financing.

Keywords: Finance, conservatism, stock
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