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Abstract

The aim of the present study is to investigate the impact of financial constraints on investment in the research
and development area in companies listed on the Tehran Stock Exchange. This is an applied research in terms of
goal. The research sample includes 90 companies listed on the Tehran Stock Exchange which have been studied
between 2009 and 2015. Financial constraints and investment on the research and development area have been
used as the independent variable and the dependent variable respectively. The hypotheses were tested in this
study using regression analysis method and Eviews Software, and the method used to estimate the model was
fixed effects panel data method. The estimation results showed that there exists a significant negative
relationship between financial constraints and the research and development costs. In other words, an increase in
financial constraints reduces the research and development costs.

Keywords: Financial Constraints, Investment, Research and Development, Stock Exchange

AF



