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Auditor’s Opinions on the Earnings Management

Leila Nasrit, Dariush Javid?

1. MA, Islamic Azad University, Khomein Branch
2. Assistant Professor and Faculty Member, Department of Accounting, Islamic Azad University, Boroujerd Branch

Abstract

Financial crisis both locally and globally is an inevitable, also many successful companies have faced with the
global financial crisis. Problems related to liquidity and financial problems exacerbates and risk of bankruptcy
increases in times of crisis. In fact, these risks increase on all those involved with the activities of the company.
Earnings management is a condition in which the business unit manager report profit according to their desire
not according to the economic content of business activities. although auditor want to be independent, their
dissatisfaction in order to report against business owners’ desires, they may have not reflect the facts during this
crisis. When economic, legislative and judicial conditions are not tolerated for auditors, they respond to these
stimuli and there is the possibility that they offer low quality reports. On the contrary, when changes arise which
effect their profession the problem will be continued. The current economic environment poses new questions
about the role of auditors in the continuing confidence of users of the audit report. Therefore, evaluating the
relationship between auditor’s opinions and earnings management is critical. So this research aimed to
investigate the relationship between auditor’s opinions on the earnings management. The method used in this
research is quasi-experimental and post-event (using data from the past), In the field of positive accounting
research and based on real information. The results can be used to by shareholders and investors Regarding the
investment decision making in different companies.

Keywords: Auditor, Earnings Management, Liquidity, Financial Problems, Economic Activity
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