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Investigating the Relationship between Corporate Governance and
Earnings Management in the Insurance Industry

Amir Farshad Houshmandi Rad
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Abstract

In order to eliminate distrust in global markets, the concept of corporate governance has been raised, the
existence of corporate governance is in the interest of all financial interests of the company and different sectors
of the economy. Favorable corporate governance plays an important role in improving efficiency and, at the
same time, increasing investor confidence as an important factor in the economy. In this study, the relationship
between corporate governance and earnings management in the insurance industry has been investigated. To this
end, we examined the elements of internal corporate governance (independence of the audit committee, the
independence of the board, the size of the audit committee, the size of the board, the meetings of the audit
committee, the board meeting, the financial expertise of the audit committee). This research was conducted in
the insurance industry from 2012-2016. Research hypotheses were tested using Eviews software. The results
showed that among the eight criteria of internal corporate governance, the independence of the board, the
independence of the audit committee and the expertise of the audit committee, has a negative effect on earnings
management, but other variables did not affect earnings management.

Keywords: Corporate Governance, Earning Management, Insurance Industry
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