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Abstract

Managerial Overconfidence is a positive behavioral characteristic, according to which managers believe
maintaining additional resources in order to better ensure the interests of shareholders. In the present study, the
importance of the role of managers in risk and stock returns has been emphasized by focusing on the behavioral
characteristics of Managerial Overconfidenc. Therefore, the purpose of this study was to investigate the effect of
Managerial Overconfidence on risk and stock returns .Accordingly, the financial information of 188 companies
listed in Tehran Stock Exchange was tested during the period from 2009 to 2016. The results show that
Managerial Overconfidence has a negative and significant effect on stock returns, while it has a positive and
significant effect on stock risk.
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