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Abstract

Financing is an important topic that companies should pay attention to in order to advance their operations and
activities. There are two types of financing: long-term and short-term. Short-term financing through trade credit
is one of the most important financial resources of corporates (Petersen and Rajan, 1995 and Horn, 2007).

In accounting as information system, accurate and timely information is required for the users including
creditors, customers, etc. in order to be used in financial goals and decisions. Financial statements form the main
part of the financial reporting process. The goal of financial statements is to provide summarized and classified
information on enterprise performance and flexibility. Such information can be helpful for a wide range of users
for the economic decisions. The information of financial accounting reporting must have certain qualities, known
as "Qualitative Characteristics” in financial reporting concepts. Conservatism is one of these characteristics,
known as "caution™.

Trade credit is an important concept in Iran and has become the center of interest for many users inside and
outside companies. Therefore, a study regarding trade credit is innovative. No study has been conducted in this
regard in Iran to examine the relationship between the accounting conservatism and trade credit. Thus, it is
essential to examine the relationship.

Keywords: Short-term financing, Qualitative Characteristics, accounting conservatism, trade credit.
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