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Abstract

Budget deficit is the major limiting factor for growth in the country. On the other hand, domestic saving is not
sufficient for equipping capital resources. Financing many infrastructure macro projects that seems to be
essential for accelerating economic growth has become almost impossible, which provides policy-makers with
no option but foreign investment. As one of the major pillars of financial systems, insurance market plays an
important role in the different fields of today’s economy. Strengthening insurance industry improves security
level, reduces different risks, and provides grounds for developing economic activities, especially investment.
The need for insurance coverage by insurance companies and lack of insurance capacity in insurance industry to
cover accidents necessitate attention and acceleration in design and implementation of insurance-linked
securities as the supplementary of insurance market and reinsurance. This article aims at discussing the necessity
to employ such an effective financial tool for insurance market and capital market, its different mechanism, and
problems and recommendations for publication and its modified mechanisms.
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