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Abstract

The main objective of this research is to investigate and identify the quality of audit and profit management in
the country's computation court. In other words, in this research, we have tried to answer the question as to
whether the high quality of auditing in listed companies in Tehran Stock Exchange indicates low profit
management in these companies. To answer this question, a sample of 70 companies listed in the Tehran Stock
Exchange during the period 2012 to 2016 was investigated by the Auditors of the National Court of Audit. In
this study, the variable of earnings management was evaluated using the modified Jones model, 1995, and the
audit quality variable, using two criteria of the size of the auditor and the auditor's term of the Court of Audit. To

test the research hypotheses, the regression models ()772() were used at a significant level of 95%. The findings

of the research show that there is a weak but significant relationship between the management of profits, the size
of the auditor and the auditor's tenure and, finally, the quality of the audit in the State Court of Audit. As the
control variables increase, including standardized cash flows, loss index, earnings index and firm size to the
model, the correlation between profit management and audit quality increases to a very small extent from 238/0
to 250/0.

Keywords: Audit quality, profit management, cash flows, income index.
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