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Credit Risk Management in the Banking Industry

Ali Jamshidi!, Said Rostamian?

1- Faculty Member, Department of Management, Payame Noor University, Tehran, Iran
2- Student of Management, West Tehran Payame Noor University, Tehran, Iran

Abstract

The central purpose of this paper is to examine the relationship between performance and risk in the banking
industry of Iran. This study was conducted to evaluate the performance and rating of the banks, the optimum
model and then identify the impact of credit risks, operational efficiency and liquidity of the banking system,
both economic and non-parametric-based parametric approach based on mathematical optimization. In this 15
banks regard as the study population during 2012-2016 is studied. The findings also suggest that the correlation
between credit risk, operational, liquidity and efficiency in banking system of Iran.

Keywords: Risk Management, Bank Performance, Credit Risk
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